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      (1) The highest elected official of the city 
or town shall submit to the school committee 
an estimate, prepared in a manner approved 
by the department of administration, of 
projected revenues for the next fiscal year. 
In the case of the property tax, the 
projections shall include only changes in the 
property tax base, not property tax rates;  
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   (2) The school committee shall submit to 
the city or town council a statement for the 
next ensuing fiscal year of anticipated total 
expenditures, projected enrollments with 
resultant staff and facility requirements, 
estimated enrollment and payments to 
charter schools, and any necessary or 
mandated changes in school programs or 
operations. 
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Tax Levy 

Maximum 
Tax Levy 
Increase 

Potential Allocation 
 

School 
66.72% 

 
Municipal 

33.28% 
2017 Actual 31,403,323 

2018 Projected 32,659,456 1,256,133 838,029 418,104 

2019 Projected 33,965,834 1,306,378 871,550 434,828 
2020 Projected 35,324,467 1,358,633 906,412 452,221 
2021 Projected 36,737,446 1,412,979 942,669 470,310 
2022 Projected 38,206,944 1,469,498 980,374 489,122 

 

If the Council does not levy the maximum tax levy allowed each year, all of these 
numbers will be lower, i.e. a tax levy increase less than 4%.  
*Technically the Council cannot levy a tax equal to the maximum because it is not 
possible to have a tax rate that will generate exactly what the maximum levy allowed. 
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Net Dollars 

Tax 
Rate  
Impact 

Dollars 
Per  
Property 

Remaining 
CAP 

FY2018 523,866 .34 $78.00 732,267 
FY2019 692,996 .45 $103.00 613,382 
FY2020 641,388 .42 $96.00 717,247 

 Impact on future budgets with all school 
salary and wage changes incorporated 
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State Share Ratio Projected FY2018 
Total  

Foundation  28.77% State Funding 
$23,876,945  .5364 $12,806,517 Total Foundation x State Share 

Ratio = State Funding 

12,982,040 FY 2017 State Aid without group 
home included 

-175,523 FY18 State Aid reduction over FY17  

4,914 Per Student Aid 

12,806,517 FY18 State Aid 

 80,233 Group Home Aid 

 17,046 High Cost Special Education 

 41,592 Transportation 

$12,945,388 FY18 State Aid-Projected 
8 

Reduction - $175,523 



Revenue 

1/24/2017 9 

It’s too early in the State Budget 
process to alter state aid projections. 
 

Adjustments will be made to he 
Town budget as the legislative 
process unfolds. 
 

Don’t be surprised if State aid is not 
known until May or June. 



 The Assessor does not receive the 
State’s value reports until February. 

 We cannot predict the potential financial 
impact at this point. 

 The State appears determined to modify 
or eliminate the motor vehicle excise tax 
in FY2018. 

 The total tax levy includes both real 
estate and motor vehicle revenue. 
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 The Town has settled all litigation with 
TransCanada over disputed assessed 
valuation and related taxes. 
 

 All court cases have been dismissed. 
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 The settlement was for six (6) years, 
commencing FY2017. 

 
 Assessed value for TransCanada has 

been fixed at $160,000,000 or 
approximately $2,800,000 in FY2017. 
 

 The facility is being sold – the 
transaction has not yet, to our 
knowledge, been completed. 
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 Negotiations for a new tax 
agreement should commence in 
calendar 2020. 

 
 Legislation that Representative 

Keable refused to file in 2016 must 
be followed up by the Town Council. 
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The fight to oppose the project is very 
expensive.  Money from upfront fees from 
the Tax Agreement have been dedicated 
to pay for the expenses needed to fight 
the project. 
 

$1,175,000 has been received to-date. 
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 As of the close of FY 2016, the audit 
shows an unassigned balance of 
$653,672 for potential use by the 
School Committee. 
Note: It is my strong recommendation 
that this money not be used for fixed or 
reoccurring expenses of the school 
operating budget. 
 

 





Y/Ending Principal Interest Total 
2017 $ 1,801,000 $  509,207 $  2,310,207 
2018     1,931,000      516,259     2,447,259 
2019     1,854,229      479,164     2,333,393 
2020     1,633,000      444,841     2,077,841 
2021     1,637,000      396,094      2,033,094 
2022     1,647,000      346,335      1,993,335 
2023     1,652,000      295,454      1,947,454 
2024     1,664,000      243,739      1,907,739 
2025     1,671,000       191,134      1,862,134 
2026      1,313,000       141,664      1,454,664 
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General Obligation Bonds & Notes  
Debt Schedule (as of June 30, 2016) 
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Y/Ending Principal Interest Total 
2027         776,000       100,794          876,794 
2028         511,000         83,673          594,673 
2029         341,000         71,609          412,609 
2030         347,000          62,210          409,210 

2031         354,000           52,338         406,338 
2032         360,000          42,044         402,044 
2033          367,000           31,367          398,367 

2034           374,000          20,462          394,462 

2035          382,000            9,331          391,331 
2036           134,000             1,836          135,836 

TOTAL  $20,749,229 $ 4,039,555 $ 24,788,784 

General Obligation Bonds & Notes  
Debt Schedule (as of June 30, 2016) 

 



 Sewer bonds were included in the 
new debt schedule.  Sewer rates will 
cover the debt service in its entirety. 
No impact on property taxes. 
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Health Insurance 
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Town experience numbers 
indicate a potential increase of 10-
15 percent in FY2018. 

 

The actual numbers have not 
been received from the Trust. 
 

10 to 15 percent approximates a 
$97,700 - $146,400 increase in 
related budgets. 
 



 Unknown due to the Federal 
Government’s future modifications to 
healthcare law(s). 

 Potential impacts on cost of 
healthcare and related budgets is 
potentially meaningful. 

 Not sure if these modifications will 
impact the FY2018 budget. 
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 The cost of solid waste disposal at the state 
landfill may increase. 

 The current proposal is to increase tipping 
fees from $32/ton to $39.50/ton in FY 2018. 

 This impacts the Town’s budget by 
approximately $35,000, starting July 1, 2017. 

 An increase to $47/ton is proposed for next 
year or $33,000 for FY2019. 
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 Burrillville’s projected budget impact(s) 
attributable to pension reform could be 
significant. 

 
 We are waiting for pension related budget 

numbers from the State. 
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School Town Wastewater Library 

Unfunded $911,520 $201,926 
Included 

with Town 
Included 

with Town 
OPEB $1,979,903 $1,075,279 $24,568 $16,697 

Burrillville is in relatively good shape 
compared to most RI communities, but we do 
have exposure, particularly in the school 
system. Unfunded liabilities and OPEB for the 
town and schools project to be: 
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 A good share of the unfunded 
liability obligation is directly 
attributable to Collective Bargaining 
Agreements, particularly retiree 
benefits. 

 Town unions have worked with the 
Town to mitigate these long-term 
financial obligations. 
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 National Grid has appealed their 
FY2016 tax bill.  
 

 The tax revenue is potentially significant 
and could have an impact on financial 
reserves if the Town does not prevail in 
the tax appeal case. 

 

 Resources have been allocated to 
defend the Town’s position. 
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 Inflation, mandates and escalating 
fixed costs have not been slowed by 
the economic downturn. 

 Potentially impacts local property 
taxes. 
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 The State’s financial problems still 
exist. 

 The State’s revenue problems 
traditionally have become a local 
problem! 
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Raimondo said the state has two to three 
years to get ready for a big blow to one of 
Rhode Island's largest revenue sources. 
"We can't pretend it's not going to 
happen, just because it's not going to 
happen tomorrow.” 
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 Burrillville has approximately 140 
miles of roads. Forty (40) of those 
miles are State owned and 
maintained.  

 There are many deteriorating State 
owned bridges, culverts and other 
structures locally and statewide. 

 State does not have enough money. 
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Monitor State law 
Oppose binding arbitration 

& evergreen legislation 
Respond to changes in  

pension reform Support helpful legislation  

Pitfalls to avoid 

Minimize financial risk Don’t deficit spend No structural deficits 

Work at local solutions 
Expand regionalization 

opportunities 
Merge services when &  

where practical Communicate 

Be proactive 
Negotiate union contracts 

with flexibility 
Address OPEB and 

unfunded liabilities 
Be disciplined,  

creative and plan 
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End of Presentation 



  

 The dollars per property represent a single 
family home, valued at $229,336, which is 
the town wide average for all single family 
properties.  

  
 CAP restrictions assume full use of the 4% 

CAP each year.  We have not reached that 
CAP percent in many years, which means 
that the amount will probably be lower.  
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Invenergy 



 FY 2018 Tax Cap Percentage 4.00% 
 School Share   $838,029     66.72%  
 Town Share  $418,104     33.28% 

(based on FY 2017 distribution) 
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Maximum Tax Levy Increase
allowed by law $1,256,133 
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Budget Impact 
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FY2018 CAP 
CAP Limit:  $________________ 
School Impact:  $________________ 
Net:    $________________ 

CAP Limit:  $________________ 
School Impact:  $________________ 
Net:    $________________ 

FY2019 CAP 



Budget Impact 
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FY2020 CAP 

CAP Limit: $________________ 
School Impact: $________________ 
Net:   $________________ 

Note:  Does not incorporate revenue or  
expenditure projection nor debt service. 
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