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(1) The highest elected official of the city or 
town shall submit to the school committee an 
estimate, prepared in a manner approved by the 
department of administration, of projected 
revenues for the next fiscal year. In the case of 
the property tax, the projections shall include 
only changes in the property tax base, not 
property tax rates; 
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(2) The school committee shall submit to the 
city or town council a statement for the next 
ensuing fiscal year of anticipated total 
expenditures, projected enrollments with 
resultant staff and facility requirements, 
estimated enrollment and payments to charter 
schools, and any necessary or mandated 
changes in school programs or operations.

1/9/2018 4





Tax Levy

Maximum 
Tax Levy 
Increase

Potential Allocation

School
70.73%

Municipal
29.27%

2018 Actual 32,062,165

2019 Projected 33,344,652 1,282,487 907,092 375,395

2020 Projected 34,678,438 1,333,786 943,375 390,411

2021 Projected 36,065,575 1,387,138 981,110 406,027

2022 Projected 37,508,198 1,442,623 1,020,355 422,268

2023 Projected 39,008,526 1,500,328 1,061,169 439,159

If the Council does not levy the maximum tax levy allowed each year, all of these numbers 
will be lower, i.e. a tax levy increase less than 4%. 

*Technically the Council cannot levy a tax equal to the maximum because it is not possible to 
have a tax rate that will generate exactly what the maximum levy allowed.
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State Share Ratio Projected FY2019

Total 
Foundation 26.15% State Funding

$23,843,313 51.14% $12,193,363 Total Foundation x State Share Ratio = 
State Funding

13,040,423 FY 2018 State Aid without group home 
included

-847,060 FY18 State Aid reduction over FY19

4,818 Per Student Aid

12,193,363 FY19 State Aid

80,233 Group Home Aid

34,017 High Cost Special Education

30,522 Transportation

$12,338,135 FY18 State Aid-Projected

Reduction - $847,060.49



Revenue
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It’s too early in the State Budget process to 
determine most state aid projections.

Adjustments will be made to the budget as 
the legislative process unfolds.

Don’t be surprised if State aid is not known 
until late May or June.



 The Assessor will not receive the State Motor 
Vehicle value reports until February.

 We cannot predict the potential financial 
impact at this point.

 The total tax levy includes both real estate 
and motor vehicle revenue.
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 New owners of the OSP facility.
 LS Power is responsible for the existing tax agreement 

($160,000,000).
 Town has not had any contact with representatives of LS 

Power other than an introduction almost a year ago
 The disposition of the proposed OSP III project is 

unknown.
 Revenue from the existing tax agreement could be 

compromised if LS Power decides to upgrade its existing 
turbines.



 The settlement was for six (6) years, 
commencing FY2017.

 Assessed value for TransCanada has been 
fixed at $160,000,000 or approximately 
$2,900,000 in FY2019.

 Negotiations for a new tax agreement 
should commence in calendar 2020.
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The fight to oppose the project is very 
expensive.  Money from upfront fees from the 
Tax Agreement have been dedicated to pay 
for the expenses needed to fight the project.

$1,175,000 has been received to-date.

Additional money will be needed to continue 
with this litigation.



 As of the close of FY 2017, the audit shows an 
unassigned balance of $778,320 for potential 
use by the School Committee.

Note: It is my strong recommendation that 
this money not be used for fixed or 
reoccurring expenses of the school operating 
budget.
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Proposed School Budget Increase $1,805,499.00

Formula Revenue (Loss) $- 847,060.49

Net Tax Impact FY2019: $2,652,559.40

This is an unworkable scenario!





Y/Ending Principal Interest Total
2018 $ 1,454,000 $  352,969 $  1,806,969

2019 1,375,229 314,910 1,690,139

2020 1,152,000 278,865 1,430,865

2021 1,154,000 238,913 1,392,913

2022 1,161,000 198,515 1,359,515

2023 1,163,000 157,597 1,320,597

2024 1,171,000 116,364 1,287,364

2025 1,174,000 74,672 1,248,672

2026 812,000 36,678 848,678

2027 270,000 5,670 275,670

Total $10,886,229 $1,775,153 $12,661,382
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General Obligation Bonds & Notes 

Debt Schedule (as of June 30, 2017)

Governmental Activities
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Y/Ending Principal Interest Total

2018 477,000 161,776 638,776

2019 479,000 162,727 641,727

2020 481,000 155,860 636,860

2021 483,000 148,537 631,537

2022 486,000 140,699 626,699

2023 489,000 132,295 621,295

2024 493,000 123,392 616,392

2025 497,000 114,073 611,073

2026 501,000 104,206 605,206

2027 506,000 93,540 599,540

2028 511,000 82,085 593,085

2029 341,000 71,609 412,609

2030 347,000 62,210 409,210

2031 354,000 52,338 406,338

2032 360,000 42,044 402,044

2033 367,000 31,367 398,367

2034 374,000 20,462 394,462

2035 382,000 9,331 391,331

2036 134,000 1,836 135,836

Total $8,062,000 $1,710,387 $9,772,387

General Obligation Bonds & Notes Debt 

Schedule (as of June 30, 2017)
Waste Water Department
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Scheduled for December 31, 2018, 
impacting the FY2020 budget.

LS Power tax agreement impacted 
accordingly.



 Unknown due to the Federal Government’s 
future modifications to healthcare law(s).

 Potential impacts on cost of healthcare and 
related budgets is potentially meaningful.

 Not sure at this point in time if these 
modifications will impact the FY2019 budget.
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 The cost of solid waste disposal at the state 
landfill will increase.

 The current obligation increases disposal fees 
from $39.50/ton to $47.00/ton in FY 2019.
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 Burrillville’s projected budget impact(s) 
attributable to pension reform could be 
significant.

 We are waiting for pension related budget 
numbers from the State.
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School Town Wastewater Library

Unfunded $824,389 $209,592
Included with 

Town

Included with 

Town
OPEB $2,092,668 $1,012,663 $21,471 $19,306

Burrillville is in relatively good shape compared to 
most RI communities, but we do have exposure, 
particularly in the school system. Unfunded 
liabilities and OPEB for the town and schools 
project to be:
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 Inflation, mandates and escalating fixed 
costs

 Potentially impacts local property taxes

1/9/2018 23



 The State’s financial problems still exist.

 The State’s revenue problems 

traditionally have become a local 

problem!

 State projecting a deficit of $200 million 

in FY2019.
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 The State’s school funding formula is very 
problematic as it’s currently constructed.

 Burrillville taxpayers have been harmed by 
implementation of this law.

 The history of the legislation is contained 
in the various links and documents which 
follow.



1/9/2018 26

Information on the RI funding formula
I. 2019 RIDE, FY19 Requested Education Aid

II. 2016 Governor’s Workgroup to Study (& Improve) the formula

III. 2015 Commission to Study formula, Final Report

IV. 2010 RI Laws of 2010, Chapter 125 (formula, as adopted)

V. 2010 Governor signs legislation (article), Summarizes intent of formula

VI. 2010 Education Week article, Summarizes purpose formula

VII. 2011 State sues over funding formula (court dismisses)

A) http://www.browndailyherald.com/2011/04/21/state-sued-over-school-

funding-formula/

B) https://cases.justia.com/rhode-island/superior-court/10-

946.pdf?ts=1396143537

School Funding Formula

http://www.ride.ri.gov/LinkClick.aspx?fileticket=EPz-6BHo-B4%3d&portalid=0
http://www.ride.ri.gov/Portals/0/Uploads/Documents/Funding-and-Finance-Wise-Investments/Funding-Sources/State-Education-Aid-Funding-Formula/FundingFormulaWorkingGroup/FFWG_Report_Final.pdf
http://www.rilin.state.ri.us/commissions/fundingformula/commdocs/Final Report - Fair Funding Formula Commission.pdf
http://webserver.rilin.state.ri.us/PublicLaws/law10/law10125.htm
https://votesmart.org/public-statement/521968/governor-donald-l-carcieri-signs-education-funding-formula-legislation#.WkvuUlWnGot
https://www.edweek.org/ew/articles/2010/07/19/37formula.h29.html
http://www.browndailyherald.com/2011/04/21/state-sued-over-school-funding-formula/
https://cases.justia.com/rhode-island/superior-court/10-946.pdf?ts=1396143537
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Background information/reports

I. 2009 “Fund the Student” (published before law adopted)

II. 2010 “The Design of the RI School Funding Formula

(published after law adopted)

I. 2011 – 2014League of Women Voters (several publications after law adopted)

A) http://www.ride.ri.gov/Portals/0/Uploads/Documents/Funding-and-Finance-

Wise-Investments/Funding-Sources/State-Education-Aid-Funding-

Formula/FundingFormulaWorkingGroup/LWVRI-01.pdf

B) http://www.ride.ri.gov/Portals/0/Uploads/Documents/Funding-and-Finance-Wise-

Investments/Funding-Sources/State-Education-Aid-Funding-

Formula/FundingFormulaWorkingGroup/LWVRI-02.pdf

C) http://www.ride.ri.gov/Portals/0/Uploads/Documents/Funding-and-Finance-

Wise-Investments/Funding-Sources/State-Education-Aid-Funding-

Formula/FundingFormulaWorkingGroup/LWVRI-03.pdf

http://publicimpact.com/publications/Fund_the_Student_Rhode_Island.pdf
https://www.americanprogress.org/wp-content/uploads/issues/2011/08/pdf/rhode_island_reform.pdf
http://www.ride.ri.gov/Portals/0/Uploads/Documents/Funding-and-Finance-Wise-Investments/Funding-Sources/State-Education-Aid-Funding-Formula/FundingFormulaWorkingGroup/LWVRI-01.pdf
http://www.ride.ri.gov/Portals/0/Uploads/Documents/Funding-and-Finance-Wise-Investments/Funding-Sources/State-Education-Aid-Funding-Formula/FundingFormulaWorkingGroup/LWVRI-02.pdf
http://www.ride.ri.gov/Portals/0/Uploads/Documents/Funding-and-Finance-Wise-Investments/Funding-Sources/State-Education-Aid-Funding-Formula/FundingFormulaWorkingGroup/LWVRI-03.pdf
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